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Legal instruments of SAI's impact
on the activities of the auditees

In December 2014 the Supreme Audit Office of Polasled the EU Contact Committee
SAls and SAls of Candidate and Potential Candidadentries for information on legal
instruments of SAl's impact on the activities o thuditee’s

Here is a compilation of 23 responses received.

Albania

ALSAI has not additional legal instruments (othieart judiciary) that do affect the auditee
activities, in the terms you have expressed.

Austria

1. Follow-up mechanisms in the Austrian Cadirdudit ACA
The Austrian Court of Audit (ACA) has in place aotwtage instrument to motivate auditees
to implement recommendations, this is the so cdt#dw up mechanisms:

« Evaluation of the effectiveness of the recommaendatgiven (“inquiry”) and

e Strengthening effectiveness of recommendationsngivean audit report (“Follow up
audit”).

1.1 “Inquiry” procedure (“Nachfrageverfahren”):

In the year after an audit report was published A@A contacts the audited entity.
The audited entity is asked to report to what lgtiel recommendations given in the auditor
report were implemented (usually in May); levels lte reported are: “implemented”,

“in implementation”, “not implemented”.

The reply of the audited entity (reply expected Joity) is reported and published in the
“inquiry section” of the respective activity repgvwthich is usually published in December).

1.2 “Follow up audits”:

This is the logical second step of the inquiry mchore as it checks the level
of implementation reported by the audited entity.

A follow up audit is performed in the year afteetimquiry procedure. This kind of audit is

designed to be a “small” type of audit, that meams more than 60 days including
preparation, in field audit and preparation of auejport are dedicated for this kind of audit.

! The SAI of Poland wrote in its e-mail that “in Piyal situation (apart from courts of audit whicdmadssue legally binding
judgements), SAls — based on the audit resultsn-ngake recommendations on which the auditee (othandody
responsible for a given area) is obliged to takpoaition (answer), however without any obligatian gursue the
recommendations (ISSAI 1 — The Lima Declarationti®acll. Enforcement of Supreme Audit Institutiondings)”.
Therefore the question was “whether SAls have atditianal legal instruments (other than judiciatigpt can help
in affecting the activities of the auditees? Foaraple, the mandate to dopriori audit, where the SAI authorises public
expenditure as part of the process of financiatrobnAre there any other similar situations?”
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Follow up audits do not differ from the general @sidnd their proceedings beside the type
of audit i.e. when follow up audit report is prepdy it is submitted to the auditee who has
about ten weeks to comment on the report. Thesenemts are incorporated to the published
final report. Not every audit has to necessarilygblgject to a follow up audit (say around %2).

Belgium

As a budgetary advisor, the Belgian Court of Audwiews the draft budgets - the initial
budgets as well as the adjustments - filed by gowents in the legislative assemblies. The
Courtprovides not legally binding comments before theftdrare voted on.
See:https://www.ccrek.be/EN/Presentation/Competenceg#BudgetAnalysis

Legal Basis (Federal State) :
Article 54 of the Act a22 May 2003 organising the budget and the FedetateSaccounts:

“Art. 54. Le cas échéant, la Cour des comptes comigque a la Chambre des représentants
ses remarques sur les documents visés aux artibles0, 51, 52 en 53”.

See:

http://www.ejustice.just.fgov.be/cqi_loi/change pilanguage=fr&la=F&cn=2003052241&t
able_name=loi

See also a presentation by Mr Franz Wascotte, dna@fficer and Member of the Belgian
Court at the Meeting of the Liaison Officers (Sofi2-13 May 2011).

The legal instruments of Bulgarian NAO for influamg the activity of the auditees are
stipulated in our NAO ActRrom. SG. 12/13 Feb 2019s follows:

Cooperation with institutions and Organizations inthe Republic of Bulgaria

Art. 8. (1) While performing its activity, the Budgan National Audit Office shall cooperate

with:

1. state bodies in view to raising the effectivanesthe control system and fight with crime

and corruption;

2. professional and non-governmental organizationgew to exchange of good practices

and professional development.

(2) The concrete forms of cooperation with theitnsbns and organizations pursuant to Para.
1 shall be determined by joint agreements.

Measures during the Audit at Unlawful and DamagingActions

Art. 44. In case of found during the audit processions, which create possibility for
unlawful collection or spending budget or other Ipulfunds, as well as for damaging
property of the audit site, the responsible degugsident, upon proposal of the head of the
audit team and the director shall notify the refev@mpetent body for undertaking measures
for interruption of the actions.



Control on Implementation of the Recommendations

Art. 50. (1) The BNAO president or a deputy prestdeuthorized by him shall organize
performance of timely control for implementationtb& recommendations.

(2) The head of the audited organization shall Ibdiged to undertake measures for
implementation of the recommendations and to naiifywriting about this the BNAO
president within the term, defined by the reporhick has to be observed with the nature
of the recommendations.

(3) In case of failure of fulfilment of the recomnuations, the BNAO shall submit a report
with proposals for undertaking measures to the ddati Assembly, to the Council
of Ministers or to the Municipal council.

Measures in case of Breaches of the Regime of Pubrocurement

Art. 51. (1) Where breaches are found of the promesifor awarding public procurement, the
audit report in its part of the breaches of thecpdures shall be submitted to the Public
Procurement Agency for undertaking the relevantsuess.

(2) The report under Para. 1 shall be submittediwit day term from adoption of the audit
report.

Request for Dismissal of Position of a Guilty Perso

Art. 52. The BNAO may with the audit report propaismissal from position of a person,
who bears managing responsibility and as a regutisoaction or lack of action, breaches
of an act have been admitted or BNAO recommendatiave not been fulfilled.

Proposal for Restriction of Costs of an Audited Or@nization

Art. 53. (1) After adoption of the final audit repoas well as in case of refusal
of a certification of a financial report, the BNAQay propose to the Minister of Finance
to apply Art. 107 of the Act on Public Financeg@hation to an audited organization, which
breaches the act or often fails to fulfil the recoemdations, until removal of the breaches.
(2) The proposal under Para. 1 shall not containsmess, which lead to termination of the
activity of the relevant organization.

Applying the Administrative — Procedure Code

Art. 55. (1) For unsettled issues in the procedumneler Art. 38 — 54, respectively the
provisions of Chapter Two, Five and Seven of thenkustrative — procedure Code shall be
applied.

(2) The final audit reports and opinions shall betsubject to disputes in a judicial procedure.

Notifications to Competent Bodies for Undertaking Measures

Art. 57. (1) In case of data for damages and bresmch implementation of budgets and
of accounts for EU funds, or of management of prigpevhich are not a crime, the BNAO
shall submit the audit report to the relevant cowmpe body for seeking property
or administrative penal responsibility. The relevhaady shall be obliged within 14 day term
from receiving the audit materials or the auditorego assign performance of the needed
actions for seeking responsibility.

(2) The body under Para. 1 shall notify the BNA@gient within the term of up to 2 months
from receiving the audit materials, or the audipam about the measures, undertaken
on them.

(3) The BNAO shall announce the received notifmagi, as well as the failure to be fulfilled
the obligations for notification.



Notification in case of Data for Crime

Art. 58. (1) In case of data for a crime, the BNA®Gall submit the audit report and its
materials to the prosecution office.

(2) The prosecution bodies shall notify currenthe tBNAO about the undertaken actions
on the submitted materials under Para. 1.

(3) The BNAO shall not disclose data in the casedeu Para. 1 by the time the penal
procedure is finalized.

(4) In case of data for a crime in the managemétheaccounts for EU funds, with BNAO

decision, the audit materials or the audit repbailisalso be submitted to the specialized
bodies for prevention and fight with fraud and aptron of the EU.

Disclosure of Other Circumstances

Art. 60. The BNAO shall disclose on its interndesbbligations, failed to be fulfilled under
Art. 40,, the recommendations, failed to be fudfil] the refusal for dismissal of position
under Art. 52, as well as other circumstancesneefioy BNAO decision.

The full text you can find ahttp://www.bulnao.government.bg/en/articles/natlesadit-
office-act-1035

Additional information in the Bulgarian SAI's emaibncerned Article 53: it was introduced
for the first time with the previous BNAO Act (frodith of January 2011). The intention
of the BNAO is to use this competence in practiteecessary, although the final decision
depends on the minister of finan¢art. 107 of the PFA stipulates that (1) In the mve

of violations of budgetary discipline, the Ministef Finance may restrict or discontinue
transfers, or restrict payment limits of budgetarganisations. (2) Paragraph 1 may only be
applied to the extent that it does not cause thmitetion of activities of the budgetary
organisations concerned or the non-fulfillment dfigations arising from statutory acts or

international agreements. (3) Paragraph 1 shall maqply to the budget of the National
Assembly and the budget of the judiciary.)

Bosnia and Herzeqgovina

The Supreme Audit Office of Bosnia and Herzegowdoas not have a mandate to perform
a priori audits. However, our audit cycle is diwdden two parts: interim and final audit.

Interim audit starts in the fourth quarter of therent year and final audit in March of the
next year and ends by the end of June. The modebwhg audit performed in two parts
emphasizes the preventive and advisory role oftigngdsince auditors give their suggestions
and recommendations already during the interimtawdhich is performed before preparation
of annual financial accounts of a government enfitige interim audit has the intention
to indicate the examples of good practices andiedita deficiencies in final annual accounts.

Some of audit recommendations are accepted ancingoited during the interim stage and
there is no need to have them in the final audgore Still, it all depends on the
understanding and good will and moral virtues ofliaes’ management and there is
no legally binding instrument for the auditees topiement our recommendations. The
Parliament regularly approves of our reports anaptsl conclusions based on our
recommendations directing the executive branch tfopm corrective measures
recommended by audit. However, the rate of implémgrsuch conclusions is not high and



there are no legally foreseen follow-up nor samdito be imposed upon the institution which
fails to implement Parliament’s conclusions.

It could be also mentioned the Article 19 of ourdRuAct which obliges the Audit Office
to inform law-enforcement agencies of indicatiofsignificant violations identified in audit
reports.

Cyprus

A recent amendment in legislation makes it obligafor all auditees, when they submit their
annual Budget for approval to the Parliament, tee gnformation (in the form of a detailed
memo) to the Parliament regarding their respons&ctive actions taken with regard to the
findings of the Auditor General. The title of thelevant legislation is “The Provision
of Evidence and Information to the Auditor Genekalw” (No. 113(1)/2002). According
to Article 4A of the above mentioned Law, with tleposition to the House of Parliament
of the State Budget or the Budgets of Statutoryi@d(semi-governmental organisations), the
persons legally responsible for the preparationhete Budgets shall submit to the House
of Parliament and the Auditor General, a detailggort of compliance and implementation
of the Auditor General's recommendations / finditiggt are mentioned in his last published
Annual Report, relevant to the activities and resailities of these organisationthé¢ Law

is in Greek and there is no official English traatsbn|

the Czech Republic

There are no direct follow-up provisions giving t880 such powers as suggested in your
survey (seehttp://www.nku.cz/assets/act166-93.pdNevertheless, the SAO attends the
meetings of the Government when our Audit Reparsdiscussed, and also follows whether
and how the recommendations are being dealt withinvthe contradictory process. Since

last year, it has been in the new procedural rofeshe Government that our president

Is invited to every such meeting. However, we ageann the role of an observer and there
is no legal instrument which allows us to affeat thlfilment of our recommendations more

effectively.

Furthermore, we carry out follow-up audits when ave at the same entity and there is the
relation with the current audit. In such case wditaalso the fulfilment of the previous
recommendations.

We also communicate with the Committee on Budge@owtrol of the Parliament, to see
whether our recommendations are implemented.

Denmark

Rigsrevisionen has not any kind of legal instrurefsainctions towards the auditees.
However, it has an impact that all audit reportshe Danish PAC are made public and



submitted to Parliament. In Denmark, there is asfollow up procedure on each report
where the minister involved is obliged to answer.

You will find the Auditor General's Act herehttp://uk.rigsrevisionen.dk/leqgislation/the-
auditor-generals-act/

Germany

1. The Appropriations CommittegHaushaltsausschugss the parliamentary committee
of Federal Parliament. The Public Accounts Commitfeechnungsprifungsausschuss

a sub-committee of the Appropriations Committeds T@ommittee helps provide momentum
to our audit findings in that it may impose deaé$irfor government departments to report
on their action taken to address the shortcomingfave stated in our audit work. This is an
effective tool for helping that our recommendatians followed by effect.

2. We also have an advisory role. In this role it f&e0 easier to make the bodies
reviewed accept findings of their own accord, beeawe do not act as an auditor in the
narrow sense of the word but rather as a consulMdetare fully independent in selecting
topics on which to provide advice on and we arelved in preparing the federal budget.
The reports we issued in this function are caldetlisory reports.

The relevant legal bases are set down below:
Federal Financial Regulations, Article 88, Functsof the Bundesrechnungshof

(2) On the basis of its audit findings, the Bundebnungshof may advise both Houses of the
Federal Parliament, the Federal Government and viatlial federal ministries. Where the
Bundesrechnungshof gives advice to Parliamentilliinform the Federal Government at the
same time.

Also we need to be consulted in special circum&snc

Article 103
Consultation of the Bundesrechnungshof

(1) The Bundesrechnungshof shall be consulted poitihe issue of administrative
requlations or rules concerning the implementaidthe Federal Financial Regulations.

(2) Administrative regulations or rules within theeaning of Paragraph (1) above shall
include general instructions on the operation o$ltaffices and paying points, as well as on
accounting and the recording of assets and liab#it

(3) The responsible federal ministry should conthdtBundesrechnungshof before a decision
is taken on passing or amending budgetary, accogrdéind/or audit regulations and rules
relating to supranational or international organisans of which the Federal Republic of
Germany is a member.

The Federal Financial Regulations, called the F@d&ardget Code is available at:
http://www.bundesfinanzministerium.de/Content/Eldf8tardartikel/Ministry/Laws/1969-08-
19-federal-budget-code.pdf? blob=publicationFile&v




3. Another approach we have to enhance audit effews®is to do real time audits that
accompany a project while it still under way. We tthies in our advisory role. We make
available our audit findings at each stage of mtopogress. Since this work is of a pro-
active nature this helps to avoid shortcomings ftbewery beginning.

Federal Financial Regulations, Article 89, Scopéaflit

(1) The Bundesrechnungshof shall examine

1. receipts, payments, commitments to incur expanediassets and liabilities,

2. programmes having expenditure or revenue imptos,

3. provisional account entries for receipts andodisements,

4. the employment of funds allocated to indepena@ministration (self-administered funds).

(2) The Bundesrechnungshof may limit the audit scapd refrain from auditing specific
accounts as it sees fit.

Hungary

Act LXVI of 2011 on the State Audit Office of Hungedeclares:

Obligation of cooperation

Article 28 (1) In order to ensure that the auditstbe State Audit Office of Hungary are
planned and conducted, any organisation that isiteddor may be audited by virtue of law
(hereinafter collectively: the audited entity), a®ll as its employees, shall be obliged to
cooperate. The obligation of cooperation of theimdientity and its employees shall include
the obligations provided for in paragraphs (2) a3 as well as in Article 33(1) and (6).

(2) The entity requested to cooperate shall makedtdita and documents necessary for the
planning, specification and conduct of the audititable to the State Audit Office of
Hungary (upon its request without delay, but ndedahan within five working days), and
shall also provide any related information.

(3) During the on-site audit, the audited entitydaits employees shall allow the auditor to
enter the premises of the organisation and to iosfiee paper-based data recording systems
as well as those managed by means of IT equiprmahiding the making of copies and
abstracts of such data, and shall also provideitii@mation requested.

(4) Communications between the State Audit Officédungary and the entity which is

obliged to cooperate and which promotes the audiy ralso be maintained by electronic
means. The State Audit Office may use electromairastrative services based on the Act
on the General Rules of Administrative Proceedsnys Services.

(5) Should the entity obliged to cooperate or ahitsoemployees, without a good reason, fail
to meet their obligation to cooperate, or be dethye doing so, the State Audit Office of
Hungary shall act in accordance with the rules aggible in the case of non-compliance with
the obligation to act [Article 33(3)].

Obligation of the audited entity to act

Article 33 (1) The State Audit Office of Hungarglsifiorward its report containing its audit
findings to the head of the audited entity. Thedhe& the audited entity shall develop



an action plan in response to the findings in tBpart and send that plan to the State Audit
Office of Hungary within thirty days from the regaeof the report.

(...)

(6) In order to eliminate the practices found to ibeviolation of the law as well as the
improper or wasteful use of assets identified dytime audit, the President of the State Audit
Office of Hungary may send a reminder of the figdito the head of the audited entity,
provided that more serious sanctions need not s®d under law. The head of the entity
shall evaluate the contents of this reminder withfiteen days (a body at its next meeting),
take the necessary measure, and notify the Preasimfethe State Audit Office of Hungary
accordingly.

The whole act available in English dtttp://www.asz.hu/introduction/act-Ixvi-of-2011-on-
the-sao/act-on-sao-july-2013.pdf

ltaly

According to the Italian Constitution the Corte dsonti carries out an audit and a
jurisdictional function.

In carrying out the performance audit (to evaluae effectiveness, efficiency and economy
of the administrative action) the “Corte dei cbrdioes not issue any sentence (legally
binding judgment) rather a deliberatimontaining evaluations, observations, as well as
recommendations concerning irregularities emerggohd the audit activity.

The auditees have to follow these recommendatiorsrder to eliminate the negative and
inefficient factors of the management and imprdwartadministrative action. They have also
to communicate the measures undertaken to the Gertonti.

The audit powers of the Corte dei conti have beeatty strengthened in recent years, for
example, according to the Decree Law 174/2012|dba& bodies have to present a financial
rebalancing plan in case of precarious financitlasion and this plan is continuously
monitored.

With regard to the “a priori” audit (one of the nasditional function of the Corte dei conti),
it is an “ex- ante” compliance evaluation of tletsaof the Government with laws in force, in
particular with the budget laws.

For example, the ex-ante compliance audit is cdwig on contracts of substantial financial
amounts as well as on, provisions adopted followangleliberation of the Council of
Ministers, regulations, acts of programming , gahacts involving public finances.

The ex-ante compliance audit has an essentiabfaje@arantee in the system since it prevents
illegitimate acts from becoming effective.

With regard to the jurisdictional function, the “@® dei conti” can issue judgement (legally

binding judgement) concerning the liability of divdervants, accounting agents, public

administrators in the management of public res@aufoe damages caused to the State. The
action for ascertaining the liability is undertakey the Prosecutor General of the Corte dei
conti.



Latvia

The functions of the State Audit Office of the Rblpi of Latvia (henceforth referred to as
“SAQ”) do not include infliction of penalties andh@ SAO is not authorized to require
reimbursement of improperly spent budget funds ihéoState budget.

However, the SAO has a statutory duty to reporth® law enforcement institutions on
violations of legal norms which are revealed duoglits. In this case the General Prosecutor
office is informed about the observed violationdegfal norms which exhibit characteristics
of offence (e.g. has caused a substantial matimhge in the value of at least five minimum
monthly wages — in total 1600 euro) and are suliectriminal penalty under the Criminal
Law of the Republic of Latvia. If no criminal prab@e has been initiated administrative
penalties can be implied within the procedure ahimistrative violation. In addition, we also
report to the Procurement Monitoring Bureau on prement violations and to the Corruption
Prevention and Combating Bureau on conflict ofregéviolations and see our cooperation as
fruitful.

Referring to the additional legal instruments byiakhthe activities of the auditees can be
affected — according to the law the SAO is entitedubmit recommendations to the audited
entity on elimination of the revealed shortagewal as to set a time period within which the
audited entity has to report in written on the pesg of implementation of the
recommendations and elimination of the shortages.

Accordingly to the law “On Prevention of Squandgriof the Financial Resources and
Property of a Public Person” — if during audit hate Audit Office reveals violations, five
months after the SAO's decision on approval of tatgport has taken effect, the audited
entity or its supreme institution or official arédliged to inform the SAO on results of
evaluation of responsibility of the respective pas

Currently we are in a process of initiating thetegg where in case of auditee's omission the
SAO would be empowered to take a decision on ragowé losses by the responsible
officials, not undertaking the recovery of finarig@sources itself. It is planned to submit the
proposal to the parliament this year.

Lithuania

The National Audit Office’s recommendations are legally binding to the audited entity,

however we are taking every effort to draft reldvand practical recommendations that
would be useful for the audited entity and condede® improving financial management.
Recommendations by the NAOL are published in théitareport and accompanied by the
implementing measures proposed by the auditee.

The Law on National Audit Office defines our acsan case of material violations when the
NAOL may approach the Prosecutor General’'s Offgl@ray to begin the process within their
competence:

* Having revealed systematic, material violationsiotations of public interests during
the public audit, the National Audit Office of Litania (NAOL) shall inform the
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Parliament, the Government, law enforcement bodiesl take other preventive
measures to avoid the recurring violations (Arti21g

* When drawing up statements on audit reports, Audi®neral and his deputies shall
be entitled to upon the establishment of violatiswbject to consideration by
appropriate public administration entities or lawcgcement bodies, refer public audit
documents according to the competence (Article 18)

Macedonia (former Yugoslav Republic of)

The State Audit Office of the Republic of Macedoh&s no other legal instrument apart from
the one in art. 32 of the State Audit Law (beloegarding the impact on the activities of the
auditees.

However, the Government of the Republic of Macedpmn the sense of affecting the
activities of the auditees, each year obligatedbtisget users to submit data to SAO relating
to their operations, in particular to provide infation on proposed measures for system
solutions for overcoming remarks set out by SAGhmaudit reports.

. PROCEDURE FOR ADOPTION OF FINAL AUDIT REPORT

Avrticle 30

(1) Following the audit procedure, the authorizégts auditor shall prepare and submit draft
audit report to the legal representative of the iterl and to the person accountable for the
auditee in the audited period.

(2) Within 30 days from the day of receipt of thaftdreport, the persons referred to in
paragraph (1) of this Article may submit commentthe State Audit Office.

(3) After the expiration of the deadline from par@gh (2) of this Article, the authorized state
auditor shall prepare final audit report.

(4) Reports referred to in paragraph (1) and (3}twE Article shall be signed by no less than
three auditors.

Article 31

(1) The General State Auditor shall submit the repceferred to in Article 30 of this Law to
the legal representative of the auditee, to thesperaccountable for the auditee in the
audited period and to the authorities responsiblesupervision and control of the operations
of the auditee.

(2) The General State Auditor shall publish thalfiaudit reports and the comments by the
persons referred to in Article 30 paragraph (1)tbis Law on the Internet (web) site of the
State Audit Office.

Article 32
The legal representative of the auditee shall imfdhe State Audit Office and the authority

responsible for its supervision and control on theasures undertaken in relation to the
findings and recommendations in the audit repoitiiw 90 days of the date of receipt of the

final report.
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Malta

NAO Malta is not authorised to carry out a priondéds. NAO Malta, in certain instances,
carries out follow up audits to determine the ektesf implementation of its
recommendations. During this process, NAO Maltao atakes note of limitations/
circumstances, prevailing at the audited entitys/imnment, hindering implementation
(whether part or full) of its recommendations. Heee no direct reference to follow-up
audits is made in the relevant legislation, thosghh audits are carried out by NAO Malta
as part of its audit plans.

NAO Malta legal instruments (where corrective measuon auditees are concerned) are
found in terms of Article 10 of the First Schedtdethe Auditor General and National Audit

Office Act (Chapter 396 of the Laws of Malta). Thigticle stipulates that any serious

irregularity discovered by the Auditor General im audited entity is to be brought to the

notice of the responsible Minister by the Auditcer@ral. The latter may recommend that the
Minister surcharges against that person the amafuthéficiency or loss or improper payment

resulting from the non-compliance with laws andutajons. Any person aggrieved by the

imposition of any such surcharge shall have a rightontest it by action taken against the
Minister in the First Hall of the Civil Court.

The above article also empowers the Auditor Genteragport any person who fraudulently
applies, or fraudulently causes or permits to belieg, public monies to other than public
services, or who is a defaulter in respect of pulmionies, to the Minister, who shall take such
steps as he may consider necessary to have thedeff@rosecuted according to law. This
article does not preclude the taking of proceedegginst such person by any person other
than the Minister.

Moreover, the above article also empowers the Audieneral to report to the Speaker of the
House of Representatives any public officer whdsfabp comply with the Financial
Administration and Audit Act, the Auditor GeneraddaNational Audit Office Act and other
regulations made thereunder.

In addition, Article 10 of the above legislationpsiates that the Auditor General is to make
queries and observations addressed to any accguattiicer, or other officer in any way
concerned with the receipt or payment of public reerand call for explanations as he may
think necessary. Every such query and observatiloineased to any such officers shall be
returned by them to the Auditor General with theassary reply without delay. In the event
of any unusual or unexplained delay occurring itawting reply, or an unsatisfactory reply
being received, to inquiries or representationsertadhim, the Auditor General shall report
the circumstances to the responsible Minister.

See the Auditor General and National Audit Officet AChapter 396 of the Laws of Malta).

the Netherlands

The Netherlands Court of Audit has no additionghlenstruments and no mandate to do a
priori audit to authorise on public expenditure.
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Poland

The Supreme Audit Office of Poland (NIK) has no idem-making mandate towards the
auditees, however it can influence their activitya non-decision-making manner. Those
possibilities result from the following NIK’s powe(defined mostly in the Act on NIK of 23
December 1994):

* NIK is entitled to audit the state bodies and oshdsjects defined in the law (e.qg.
access to documents, materials and databasessef éntities, access to the premises
and office space, call witnesses to testify, etarticle 29 and other provisions of the
Act on NIK),

* is entitled to make a description of the factuatesand an assessment of the audited
activity (incl. defining the irregularities, thetauses, extent, consequences and
persons responsible) and to make audit recommemdatin how to remove the
irregularities found (post-audit statements — Aetfs3; see also Article 51 and 52),

* is entitled to obtain from the auditee (within feriod defined in the post-audit
statement — not shorter than 14 days) informatiohaw the audit recommendations
formulated in the post-audit statement were utiliaad on measures taken or reasons
of not taking any measures (Article 62, see aldockr51),

* is entitled to notify the authority appointed te@stigate crimes or misdemeanours or
another competent authority in the event of a nealsle suspicion of a crime or
misdemeanour or another act for which liabilitprevided by statute (Article 63),
and to submit to the Sejm a statement containiagges resulting from audits
concerning activities of the Members of the CountiMinisters, the Heads of central
government authorities, President of the NatiorelBof Poland and the Heads of
some other central government entities (Article)(&).

Moreover, NIK may also influence the activities thie auditees in an indirect way — by
submitting information about the audit results (ingarticularly the comments, evaluations
and recommendations on the audited activity) anduiymitting motions resulting from the
audits to the competent state and local governmaugthiorities. Notably, NIK is entitled to:

» inform the following authorities about the audisuéts: the Sejm [first chamber of the
Parliament] (Article 7, see also Article 20(1))eBident, Prime Minister (Article 8),
Voivodes and local self-government authorities i@et9), other state and local
government authorities, as well as the Heads o$dlperior authorities towards the
auditees (Article 62a),

» submit motions concerning the change of the lawsrice (Article 11a),
* submit motions to the Constitutional Tribunal (&h8 11),

* request the audit, control and inspection enttjgsrating within government
administration and local self-governments to condectain audits (individually or
together under the management of NIK) (Article 12).

Supreme Audit Office Act of 23 December 1994 (seele@rovisiony
(full text seenttp://www.nik.gov.pl/plik/id,2759.pdf

Article 7.[Documents submitted to the Sejm]
1. The Supreme Audit Office shall submit to thenSej
1) analysis of the execution of the state budgdtraanetary policy guidelines,
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2) opinion on the vote of approval for the CourndiMinisters,
3) communications on the results of audits orddngthe Sejm or its bodies,

4) communications on the results of audits perfarongon request of the President of the
Republic of Poland, the Prime Minister, and of ottmajor audits,

5) recommendations on particular problems to besabgred by the Sejm in relation to the
activity of authorities performing public tasks,

6) statements containing charges resulting fromitgumbncerning activities of the Members
of the Council of Ministers, the Heads of centratgrnment authorities, the President of the
National Bank of Poland and the Heads of the esditlefined in Article 4 (1),

6a) follow-up analysis of how audit conclusionsa@ming the making or application of law
have been used.

(...)

Article 8.[Documents submitted to the President and the Pkiimester]

1. The Supreme Audit Office shall submit to thesidient of the Republic of Poland
communications on the results of audits conducpathuequest of the President and on the
results of audits conducted upon order of the Segodies, or upon request of the Prime
Minister, as well as communications on the resoflitsther major audits.

2. The Supreme Audit Office shall submit to thenBerMinister the communications on the
results of audits performed upon request of thenerMinister, and communications on the
results of audits submitted to the Sejm and td°tlesident of the Republic of Poland.

Article 9. [Local information]
The Supreme Audit Office may provide:

1) competent Voivodes [regional governors] with awmications on the results of major
audits concerning the activities of locally-basedherities of central-government
administration,

2) competent Voivodes and local self-governmertaaiites with communications on the
results of major audits concerning the activitiésazal selfgovernments.

Article 11 [Motions to the Constitutional Tribunal]
The President of the Supreme Audit Office may tghe Constitutional Tribunal to:
1) verify the compliance of statutes and internaicagreements with the Constitution,

2) verify the compliance of statutes with ratifiaternational agreements whose ratification
requires a prior consent expressed in a statute,

3) verify the compliance of legal regulations issiy central government authorities with
the Constitution, ratified international agreemerdad statutes,

4) verify the compliance of objectives or actigted political parties with the Constitution,
5) settle competence disputes between constitlittendral authorities of the State.

Art. 11a [De lege ferendanotions (what the law ought to be)]

1. The President of the Supreme Audit Office mayertmthe Marshal of the Sejm to request
the Prime Minister to provide a statement on aadiclusions concerning the making and
application of law.

2. The Prime Minister shall submit the statemeferred to in paragraph 1, together with
substantiation, to the Marshal of the Sejm, wilindays of the request.
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3. If the statement referred to in paragraph 1 pdes the need to amend generally applicable
legal regulations, it shall define the timeframe tee initiation of legislative work for these
amendments and the authority responsible for deuspoproposals for appropriate
regulations.

Article 12 [Cooperation with other audit institutions]

Audit, control and inspection entities operatinghin government administration and within
local self-governments shall cooperate with ther&ue Audit Office and shall be required
to:

(-.)

2) conduct certain joint audits under the manageno¢the Supreme Audit Office,

3) conduct ad hoc audits upon order of the SuprAowt Office.

Article 53 [Post-audit statement]
1. The auditor shall prepare a post-audit statenvemich is due to contain:

(-

4) a concise description of the findings and agsess of the audited activity, including the
irregularities found on the basis of the evidenoguded in the audit files, as well as the
causes, extent, consequences and persons resgofwithese irregularities,

5) comments and recommendations on how to remevedgularities found;

(..)

2. The post-audit statement may also include aniopithat the person responsible for the
irregularities identified at the entities referréd in Articles 2(1) and 4(1) is unsuitable for
holding their position or function.

(...)

7. The assessment referred to in paragraph 2 mayige the ground for instituting a
disciplinary procedure, terminating employmenttloe employee’s fault without notice or
dismissing them from the position or function.

Article 62 [Information obligations of the auditee]

Within the time limit specified in the post-audédtement but no shorter than 14 days of the
receipt thereof, or, where objections are submjttddhe receipt of the resolution rejecting
objections in whole or the modified post-auditsta¢nt, the Head of the auditee shall inform
the Supreme Audit Office about how the commentsesnmmendations formulated in the
post-audit statement have been used and implemeagedell as about the measures taken or
grounds for failing to take them..

Article 62a.[Notification of the audit results]

1. The President of the Supreme Audit Office mayige in writing the head of the superior
entity or the competent state or local-governmenharity with comments, evaluations and
recommendations concerning the audited activityfpasiulated in the post-audit statement.
Article 53(2) shall apply accordingly.

2. The entities referred to in paragraph 1 shafbmm the Supreme Audit Office, within time
limit which may not be shorter than 14 days, alibetr position, the measures taken, or the
reasons for failing to take them.

Article 63 [Notification of offences]

1. In the event of a reasonable suspicion of aemmmisdemeanour, the Supreme Audit
Office shall notify the authority appointed to istigate crimes and/or misdemeanours and
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shall inform thereof the Head of the auditee oit®&uperior unit and the competent state or
self-government authority.

2. The authority appointed to investigate crimed/anmisdemeanours shall inform the
Supreme Audit Office about the results of the prdoes.
3. In the event of disclosing other acts than thepeified in paragraph 1, for which liability

Is provided by statute, the Supreme Audit Offi@l shform the competent authorities
thereof; the provisions of paragraph 2 shall apabtcordingly.

(...)

Portugal

SAl legal instruments — Portuguese Tribunal de Coras

According to ISSAI 1- Lima declaration, Section 1Enforcement of Supreme Audit
Institution findings, paragraph 1, «The auditedamigations shall comment on the findings of
the Supreme Audit Institution within a period omg established generally by law, or
specifically by the Supreme Audit Institution, astthll indicate the measures taken as a result
of the audit findings.»

For that reason, our Supreme Audit Institution (Sédtablishes in its audit reports a timeline,
usually six months, for the audited entities tami about the measures that were meanwhile
taken or are to be concluded in order to fully iempént the correspondent SAl’s
recommendations.

However, and following ISSAI 1, paragraph 2, whistates that «(...)Supreme Audit
Institution shall be empowered to approach the aitthwhich is responsible for taking the
necessary measures and require the accountable tpagiccept responsibility.», there are
some consequences if the audited entity disregangstifiably our recommendations.

Particularly, in an a priori audit setting, whehe financial control aims to verify whether the
acts, contracts or other instruments, which geaerapenditure or represent direct or indirect
financial liability, are according to the law andhether the respective duties are covered by
the suitable budgetary appropriation, the issuaniceecommendations when authorizing
some public expenditure in presence of illegalitdsch alter or could alter the respective
financial result is possible. And if our SAI condés, either within a priori, concomitant
and/or ex post financial control actions, that ¢éinéity disregarded those recommendations, it
may be refused to it the seal approval when sulmgitb our a priori financial control a new
expenditure with the same illegality.

Also, our SAI may levy fines for repeated and nastified non-compliance with its
recommendations. In fact, in addition to its compees of financial control — a priori,
concomitant and ex post-, the Portuguese CourtumfitArs has the power to impose fines,
and, depending on the nature of the infringemeat,otder the payment of a sum
corresponding to the damage caused to the Staiteditaduals in charge of the management
of public funds and assets who have infringed &gall framework they are bound to respect,
therefore incurring in financial liability.

The obligation to return the amount in which that&twas damaged occurs, namely, in the
event of embezzlement of public funds or assetproper payments — that is, those which
have not a return or whose return, goods or sesyiseinadequate for having no acceptable
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connection with the activity developed by the gntithere the individual is in charge —, in
cases of deceitful practice, of authorization whigtply the non-settlement, collection or
delivery of revenues, in breach of applicable legains, and also when, as a consequence of
the violation, the State or a public entity face tibligation to pay damages.

Subsidiary financial liability for restitution apps to members of the Government, managers,
directors or members of the bodies of administeatind financial management or their
equivalent, and revenue collectors for servicegawisation and other entities subject to the
jurisdiction of the Court of Auditors, if such arpen was unaware of the fact when, for
instance, in carrying out examination duties altedao him or her, there were proceedings of
grave error, specifically when the recommendatiine Court in order to establish internal
control were not respected.

The initiative of presenting these cases to a tmalthe Court is committed (among other
entitie$) to the Public Prosecutor Service which is represkin the Court by the Attorney
General who may delegate his functions on one oerassistant attorney generals. Assistant
attorney generals cooperate with the Court on angeent basis and are informed of the
results of all the Court's activities, namely audiports. Findings of signs or evidence of
financial violations included in audit reports dherefore examined by the assistant attorney
generals who, when considering there is foundatioough, initiate a process which is sent
for trial by this Court — if evidence is found thie same acts or omissions that entailed
financial liability, or other acts or omissionsdiocate the existence of other types of offenses,
eventual trials will take place in criminal or diGourts following the decision to be made by
the assistant attorneys.

The fines the Court can impose have a lower limét an upper limit which are updated every
year by Governmental Decree.

The Court establishes the amount of the fines, elsag the obligation, or not, of returning
the sums involved, taking into consideration thavdy of the facts and its consequences, the
degree of guilt, the amount of material damage edu® public funds or assets, the
hierarchical position of the individuals involvettheir economic situation, the existence of
previous events and the degree of implementatioaafmmendations made by the Court.

In sum, with regard to the impact of our legal iastents, according to the Organizational
and Procedure Law of the Portuguese Tribunal deaShrthere are several situations which
imply the enforceable characteristic of this instant. Below we refer specifically to some of
them:

Article 62
Direct and subsidiary liability

“3. Subsidiary financial liability for restitutiorapplies to members of the Government,
managers, directors or members of the bodies of irddtrative and financial
management or their equivalent, and revenue caltsctor services, organisation and
other entities subject to the jurisdiction of theutt of Auditors, if such a person was
unaware of the fact when:

% See article 89 of Act 98/97, below (see also fotrB).
3 Act 98/97, of 26 August, with the subsequent ameaits. Cf. link to accede to it:
http://www.tcontas.pt/en/documents/organisation_andcedural law.pdf




17

c) In carrying out examination duties allocatedhion or her, there were proceedings of
grave error, specifically when the recommendatiohghe Court in order to establish
internal control were not respected.”

Article 64
Assessment of guilt

“1. The Court of Auditors assesses the degree of gccording to the circumstances of
the case, taking into consideration the duties wébard to the post or nature of each
accountable party main functions, the volume amdifuinvolved, the material amount of
the public money or funds damage, the compliancgrege of possible Court
recommendations and the human and material ressuegesting in the service, body or
entity subject to the jurisdiction of the former.”

Article 65
Sanctionary financial liabilities

“1. The Court of Auditors may levy fines in thddaling cases:

j) For repeated and non-justified non-compliancethwihe Court injunctions and
recommendations.”

Article 67
System

“2. The Court of Auditors classifies the fines takinto consideration the seriousness of
the facts and their consequences, the degree f the material amount of the public

funds damaged or at risk, the hierarchical level tbé responsible subjects, their

economic situation, the existence of past recordd the compliance degree with

possible Court recommendations.”

Article 89
Powers to request a trial

“1 — The trial of cases referred to in article B&sed on the reports mentioned in article

57, irrespectively of the juridical qualificatiord the facts included in the respective

reports, may be requested:

a) By the Public Prosecutor Service;

b) By management bodies, superintendence or guardiaeshthe aimed entities,
regarding the reports of the Court control actions;

c) By the internal control bodies responsible for thports mentioned in paragraph b)
of point 2 of article 12.”

Serbia

Please find below relevant articles of the Law ¢ateSAudit Institution of Serbia (published
in the "Official Gazette of the Republic of Serbjano. 101/2005, 54/2007 and 36/2010).
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Completion of auditing
Article 39

After completion of audit process with the auditée, Institution makes a draft report on the
conducted audit, and submits it to the auditee @sponsible persons that were in charge for
the operation in the audit reference period (headier: responsible persons). In the audit
report, the Institution gives its opinion on thedé@ae’s operation.

The auditee i.e. responsible person shall be edtitd filing a rationalised complaint to the
draft audit report within 15 days after the daydo&ft submission.

The Institution shall consider the justifiabilitf oomments contained in complaints and it
shall, within 15 days after the receipt of comptainvite the responsible person from the
auditee to debate on the draft audit report, durimgpich these persons may provide
additional evidence.

The debate under paragraph 3 of this Article is netessary if the auditee informed the
Institution in writing and within 15 days after tlay of draft audit report submission that he
did not contest any of the findings contained mdhaft.

There may be several debates on the draft auddrtefhe first debate shall be held at least
eight, and the last no later than 30 days afterdh&e of submission of draft audit report.

The meeting for discussing the draft audit reptslsbe chaired by the responsible person
from the Institution and it shall be held at theeprises of the auditee.

If the legal representative of the auditee failstakie part in the debate, it is deemed that
he/she does not disapprove of any finding from dredt audit report, unless the legal
representative proves within three days from thal#ished date of debate that he/she failed
to take part in the debate for justified reasons.

During the debate, the legal representative ofahditee may:
1) Deny individual findings of the draft audit report;
2) Provide explanations and additional evidence degyire audit findings.

If the Institution establishes that the findingsrevgustifiably denied, such finding shall be
omitted from the audit report, whereas additionatia checks may be previously undertaken.

Explanations under item 2, paragraph 8 of this édéimay be included in audit reports.

Following the debate, the authorised person from Hlfstitution shall submit to a Council
member or responsible Supreme State Auditor th& dealit report with possible comments
of the auditee. The Council member or responsibjge&ne State Auditor shall examine the
audit reports and establish the justifiability adraplaints and whether the conclusions are
based on the evidence from the documentation heth&r the procedure was conducted in
accordance with the audit standards. After assgssite comments and conclusions, the
Council member or responsible Supreme State Auditadl establish the proposal audit
report which is submitted to the auditee and resjiaa persons, within 30 days after the date
of debate finalisation.

If the debate on draft audit report is not necegsgnaragraph 4 of this Article), the Council
member or responsible Supreme State Auditor sktdbésh the proposal audit report within
the period not exceeding 15 days after the reagfiphe auditee’s notification that it did not
disapprove of any finding from the draft audit repo
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The auditee i.e. responsible person from the aediteéhe reference period for the completed
audit, may complain against the finding of the mtmmntained in the proposal audit report.
The complaint shall be filed to the Institutionhuit 15 days after the delivery of the proposal
audit report to the auditee i.e. responsible perdamm the auditee in the reference period
analysed in the report on the completed audit.

President of the Institution may obtain the opinafran external expert on certain proposal
parts or on the entire proposal audit report.

If the findings from the proposal audit report arentested (the complaint under paragraph
13 of this Article) or if the expert opinion refed to in the previous paragraph doubted the
correctness of the findings, such findings are dmkdisputable.
The disputable findings in the proposal audit reépshall be decided upon by the Council
decision, within 30 days following the receipt ofrplaint under paragraph13 of this Article.
The Council may decide:

- to omit the disputable findings from the audit repo

- to keep the disputable findings in the audit repoinchanged form;

- to include the disputable findings in the auditegpn the form as decided by the
Council.

The audit report shall be submitted to:
1. the auditee;
2. responsible person in the auditee in the referemegod for the completed
audit;
3. Assembly;
4. other bodies that in the opinion of the Council Wdobe informed about the
audit findings.

If the auditee i.e. responsible person in the aedin the reference period for the completed
audit filed a complaint against the findings contd in the proposal audit report, the
submitted audit report shall be accompanied byrépdy to complaint. The reply to complaint
shall be established by the Council.

The reply to complaint under paragraph 18 of thiicde is not subject to legal redress.
The draft and proposal audit reports shall be cdefitial.

Procedure following the realised audit
Article 40

The auditee, whose business operation demonstratedtain irregularities or
inappropriateness that were not eliminated durihg &udit, shall submit to the Institution the
report on elimination of detected irregularities imappropriateness (hereinafter: response to
the audit report), with the exception of cases urmm@agraph 3 of this Article. This report
shall be submitted by the auditee within the tiarei determined by the Institution, between
30 and 90 days, starting from the day following dieéivery of the audit report.

The response to the audit report shall be furnishredvriting, signed and verified by the
responsible person in the auditee. When necesgasydocument is subject to verification by
the Institution. The response to the audit reps public document.

The response to the audit report shall not be negliif the audit report contains the
statement that relevant measures and activitiegweady taken during the audit procedure
for elimination of the detected irregularities améppropriateness.
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The Institution may verify the response to the fugfport by comparing it with the audit
results.

If the Institution estimates that the responsendudit report does not indicate the adequate
elimination of the detected irregularities or inappriateness, it shall be deemed that the
beneficiary of public funds violates the obligatmingood business practice. If the elimination
of significant irregularities or significant inapppriateness is not adequate, it shall be
deemed that there is a severe violation of thegakibbn of good business practice.

The violation i.e. severe form of violation of gdmasiness practice by the auditee shall be
estimated in accordance with the guidelines passetthe Council.

In case of violation of good business practice, Itigtitution may request the undertaking of
appropriate measures. Such request shall be adeddess the authority that it deems
competent for undertaking measures against theflogary of public funds that violated the

good business practice.

The authority to which the request for undertakititge measures under the previous
paragraph was addressed shall, within 30 days after receipt of the request, inform the
Institution on the measures i.e. provide the radierfor failing to take appropriate measures.

In case of serious violation of good business peactthe Institution shall inform the
Assembly thereof.

The Assembly working body, competent for supervisiobudget and other public funds,
following the realised hearing whereto the benafigiof public funds is invited as well,
passes the decision on recommendations and meathaesught to be undertaken due to
severe violation of good business behaviour.

In case of severe violation of good business praabr in case of violation of paragraph 9
and 10 of Article 38 of this Law, the Institutidmadi also:

1) issue the request for dismissal of the respongibison;
2) inform the public.

The Institution's request under item 1, paragraghdf this Article shall also contain the
name of the person or several persons that shoelddismissed. The request for their
dismissal shall be submitted to the body whichsseased as competent for implementing or
instituting the dismissal procedure.

The body which was submitted the request for dgahi the responsible person shall pass
the decision and inform the Institution thereupathim 15 days after the submission of the
request.

Initiation of misdemeanour of criminal proceediragsd notification of the public prosecutor
Article 41

The Institution is required to submit without delayequest for instituting misdemeanour
proceedings or criminal charges to the competentdybd during the audit it uncovers
materially significant actions indicating the exdste of the elements of a misdemeanour or a
criminal offence.

The Institution is required to notify the publicogecutor of cases where damages were done
to public property by an action of the subject oflé or a legal entity doing business with the
subject of audit.
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The bodies referred to on paragraphs 1 and 2 of #iticle are required to notify the
Institution of their decisions.

Slovakia

Our opportunities are arising from the Act on te&ESR (articles 13, 15, 18 and 21). In case
that a natural person (staff of audited entitylsféo fulfil obligations under the Article 18 of

the Act in this regard, we can imposed to him ardisciplinary penalty. But we have no any
other additional legal instruments how to forceitadentities to adopt our recommendations.

Rights and duties of the Office and audited eistitie
Article 13

1 )

(2) The Office may make recommendations to auditediemntand to relevant
bodies on how to deal with weaknesses and shomgsmdentified during the exercise of its
competence.

Article 15
(1) In carrying out audits, the auditors must:

g) discuss the content of the report and its amemdmf any, with the statutory body of the
audited entity and draw up minutes of their discus$n which the Office shall impose the
statutory body of the audited entity an obligattorsubmit, within a specified time period,
a written statement of measures taken to remedkmnesaes and shortcomings identified
by the audit and a written follow-up report,

()

Article 18

The audited entities and their employees shallliiged:

e) to take measures to remedy weaknesses and @inartgs identified by the audit and to
submit them to the Office, within the time perisepscified by the Office, in writing and to
submit to the Office, within the time periods spediby the Office, a written follow-up
report; if the measures taken to remedy weakneasdsshortcomings identified by the
audit are inadequate or are insufficient to remedlythe shortcomings identified by the
audit, the Office shall be entitled to return théarthe statutory body of the audited entity
which shall amend or supplement them within the fr@riod specified by the Office.

()

Article 21

(1) Any natural person, who has interfered with theiadde to his or her failure to
fulfil obligations under the Article 18 (...) ofishAct, can be imposed a disciplinary penalty of
up to EUR 3 3109.

(.)
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Sweden

Riksrevisionen does not undertake any a priori taudnd has no other means to exert
influence than through recommendations and qudlidignions.

Turkey

Turkish Court of Accounts (court with jurisdictidnpowers) has no other additional
instruments apart from judicial and audit repdfis. detailed information see TCA law.

the European Court of Auditors

The European Court of Auditors (ECA) performs itsligs within the framework laid down
by the Treaty on the Functioning of the Europeam(TFEU).

The TFEU confers upon the ECA the main task ofytagrout the Union’s audit with the
dual aim of improving financial management and rapg on the use made of public funds
by the authorities responsible for their managemni@&he Court of Auditors shall carry out
the Union’s audit’ (TFEU, Article 285).

The ECA’s role and legal instruments are laid dosviFEU, Article 287:

1. The ECA examines the accounts of all revenue ameheliture of the Union and also
examines the accounts of all revenue and expemrditiuall bodies, offices or agencies
set up by the Union, in so far as the relevant trent instrument does not preclude
such examination.

The ECA provides the European Parliament and thenCib with a statement of
assurance as to the reliability of the accounts Hrellegality and regularity of the
underlying transactions which is published in thi@cal Journal of the European
Union. This statement may be supplemented by spasffessments for each major
area of Union activity.

2. The ECA examines whether all revenue has beenvestand all expenditure
incurred in a lawful and regular manner and whethiee financial management has
been sound. In doing so, the Court has to repoparticular on any cases of
irregularity. (...)

3. After the close of each financial year the ECA dsayw an annual report that is
forwarded to the other institutions of the Uniordgmublished, together with the
replies of these institutions to the observatiohthe Court, in the Official Journal of
the European Union.

The ECA may also, at any time, submit observatiagicularly in the form of
special reports, on specific questions and delognions at the request of one of the
other institutions of the Union. (...)
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The European Court of Auditors also assists theogean Parliament and the
Council in exercising their powers of control otke implementation of the budget.

(...)

The Financial RegulatidnTitle X: External audit and discharge — ChapteEdternal audit
(articles 158 - 159 - 160 - 161 - 162 - 163) an@itbr 2: Discharge (articles 164 - 165 - 166
— 167), sets out the rules and procedure on tHerpance of the audit, the ECA'’s right of
access, specific provisions for the annual andiapesports and for the discharge procedure.

The ECA publishes the results of its audit worla ivariety of reports — annual reports,
specific annual reports and special reports — ddipgron the type of audit.

In addition to its audit reports, the ECA is callgabn to provide its opinion on legislative
proposals with an impact on EU financial managem@ptnions can also be delivered at the
request of one or other of the EU institutions. B®A may also produce opinions on its own
initiative.

The ECA also publishes position papers and ad hbtgations on EU public finance issues,
like landscape reviews, a new type of publicatimat tonsiders broad themes on the basis of

the ECA’s research and accumulated experiencejation to issues directly related to the
ECA’s remit.

* Regulation (EU, Euratom) No 966/2012 of the EusspParliament and of the Council of 25 October 2612
the financial rules applicable to the general budg¢he Union and repealing Council Regulation (EGratom)
No 1605/2002



