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Audit on Consolidated Annual Statement 

 (financial audit) 

Audit on State budget 
revenues 

Audits on annual reports of 
ministries and central 

State institutions 

Audit on local government 
budgets 

Audit on financial balance 
sheet 
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REVENUE AUDIT(FINANCIAL) 

• Verification of the activities of the tax 
administration;  

• Separate compliance/performance questions; 

• Disclosure of information in the annual report. 
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REVENUE AUDIT(FINANCIAL) 

• The most significant problems since year 2006: 

 

No accruals 
principle 
(disclosure of 
debt and 
overpayment) 

Revenues Revenues 

Administered 
by many, but 
money is paid 
directly in the 
State budget 

Fees Fees 
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GOOD PRACTICE 

• Wider use of IT methods (data analysis, statistical 

sample);  

• Information visualization: 

 

 

 

 

 

 

Large processes are easier to understand 

Auditor Auditor 

Large volume of information in the report is easier to 
comprehend 

Taxpayer Taxpayer 
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WORK LIMITATIONS 

• Risk of fraud is not identifiable;  

• Large amount of data; 

• Tax administration units, that work in the area 

of  criminal law and perform operational 

activities. 
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RESULTS OF  
REVENUE AUDIT IN 2013 
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THE FUNDAMENTAL CONCLUSIONS (I) 

 

 

 

 

Revenue accounting and  disclosure 
 

In compliance with the legal framework all 
revenues according to the cash flow are 
disclosed in the report. 

The accrual principle is still not implemented 
in revenue accounting. 

The fee administration process is not aligned. 
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THE FUNDAMENTAL CONCLUSIONS (II) 
 

 

 

 

Tax policy development 

There is no clear vision on tax policy objectives 
and trends. 

Tax policy is developed for the particular budget 
year in order to acquire resources for 
expenditure. 

There is no connection between the various 
levels of policy planning documents and laws.  

No supreme command. 

Frequent and multiple amendments of law, short 
law implementation terms. 
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THE FUNDAMENTAL CONCLUSIONS (III) 
 

 

 

 

 

Tax control process 

State Revenue Service (SRS) analyses 3-year 
period data on 15% of entrepreneurs and 0,6% of 
persons. 

The amount of risky persons increases each year , 
while the amount of SRS operations decreases. 

SRS works with the current year risks only: 
• each year analyses the same persons,  
• persons are not being analysed although are 

considered more risky than others over a 
longer time period. 
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Tax debt administration 

The number of bad debt increases (↑27% or 
539,79 million Ls ( 771,13 million EUR), 
causes are not being evaluated. 

The debt rising date is not identifiable.  

The debts of liquidated/deceased persons are 
not timely extinguished. 

THE FUNDAMENTAL CONCLUSIONS (IV) 
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Lottery and Gambling Tax 

The administrative system is not effective and 
transparent: 
 
 

 
 

Problems: 

Control 

Information exchange 

Cooperation 

Administrative burden 

Local 
governments 

Local 
governments 

SRS SRS Inspection Inspection 

THE FUNDAMENTAL CONCLUSIONS (V) 
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Repayment of overpaid tax 

SRS falls behind the terms defined by law. 

11 million Ls ( 15,71 million EUR) are not 
timely reimbursed (the extrapolated value). 

THE FUNDAMENTAL CONCLUSIONS (VI) 
 



State Audit Office of the Republic of Latvia 

www.lrvk.gov.lv 

GO TO HOME PAGE: 

http://www.lrvk.gov.lv/en/ 
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Thank you for your attention! 


